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Welcome

It's relatively well-known by now that the August funding round
was one of the heaviest NZ On Air has experienced. We received
59 television applications, nearly 400 for the various NZ

Music schemes, and still more for radio and community
broadcasting initiatives. Our tiny team puts all hands to the pump
at such times, and I'm grateful to those of you who were patient
during occasionally slower-than-normal general service while we
dealt to one of our most important tasks — effective evaluation of
funding proposals for the Board. The decisions are appended to
this newsletter, and a colourful range of projects they are. As
always, we're sorry we couldn’t support all the applications we
received.



*pPlatinum Fund

Included is the first tranche of Platinum Fund
decisions. Even though the Board is clear that
the bar is set high for this Fund, they were
really pleased with the range offered up. All
are projects we would not normally have seen
and all, in various ways, will genuinely make a
difference to the schedules.

This round we committed nearly $5 million of
the $15.1 million available. Interesting of
course are the two competing current affairs
programmes. Q&A (and its predecessor
Agenda) was formerly fully funded by TVNZ
direct government funding; The Nation is new
and the details are still being worked through.
We will confirm final details in the next
newsletter.

Both broadcasters are aware that this is a pilot
year. We will look at audience feedback,
quality of journalism and whether these funded
programmes are clearly different from other
current affairs programmes. Depending on this
assessment, and assuming future applications
are received, both, neither or just one series
could receive funding in the future.

As another Platinum decision, you'll also see
an RFP at the end of the newsletter where TV
One and NZ On Air are seeking proposals for
four prime time historical docudramas.

To spare production teams the cost of self-
funded extensive research at this early stage,
we're simply seeking proposals comprising
concepts, outlines and likely key personnel.
We may offer development funding to the most
promising; or we may look at production
funding if the proposal and teams are
particularly strong.

As well, some drama projects have been given
development funding.



Other Funding News

In the general funding decisions there are
some great new ideas, the return of some
excellent programmes and a wee piece of
history. Funding for the sixth series of
Outrageous Fortune takes that series into the
history books as the longest running one-hour
drama series ever made in NZ. The audience
still adores it — we have more unprompted
positive mail about this show than any other.
Congratulations to everyone involved in
making the show, and to TV3 for helping build
a stunning success story for local drama.

Two more regional television news
programmes have received funding, for
Waikato and Rotorua. Our priority is for
(modest) local news/information services for
sizeable regions. We're expecting very wide
range of styles across the 12 regions for which
we have now funded programmes, and we’re
looking forward to assessing community

support in due course.

Also this month the Qantas finalists were
announced. We're thrilled for all those
recognised, and for the vote of quality for many
of our funded programmes. | was going to list
them all but space doesn’t permit: NZ On Air
funding contributed to programmes in a
remarkable 24 of the 30 general television
categories, with clean sweeps of all three
finalists in several.

And of course we're looking forward to the NZ
Music Awards as well. Finalists coming soon.
And the Silver Scrolls. Constitution of an ox
required.

Out and About

It was terrific to see some of the Mainlanders
at our Christchurch function in August — we
haven’t had a Board meeting there for many
years and it was excellent to get out and
about. Alongside the heavy agenda, the Board
and staff visited Whitebait and the Sound
Archives. The archive’s dedicated team
showed us the incredible work they do and
treasures they hold — as we listened to Lord
Rutherford and Sir Apirana Ngata and Mabel
Howard, we marvelled again over this
medium’s extraordinary power to bring history
to life.

Finally we have now launched our new
website, including a searchable database of
funding decisions, which went live this week.
Have a browse on the site and tell us if you
want more or different info. If you know anyone
who wants to get this newsletter, tell them to
sign up - you can now do this through the site.

Cheers
Jane Wrightson

Chief Executive



3 Television

Feature Film Funding:

It's Finite

To help extend the range of NZ
drama on television, we
occasionally invest in feature
films where a NZ broadcaster
presale and NZ Film
Commission funding are
confirmed.

We're noticing that more film projects are
identifying NZ On Air as essential to the
financing package, even though films are not our
core business. Unfortunately we do not have the
resources available to consider investing in all
the films we know are in various stages of
development.

This is because we have only budgeted for
around two, the call on our television drama
funds is high, and funding of course is tight. We
have committed to one film so far (Hopes and
Dreams) and have funds available for perhaps
one or two more, depending on the level of
funding sought and the quality of the script and
finance package.

Therefore we will consider all fully developed
film applications together at the October round.
If any are funded then, sadly, we will not be able
to consider any more film applications for the
remainder of the financial year.

Reporting & Invoicing
Reminders

The deadline is still Friday
lunchtime for receipt of invoices
for payment the following
Tuesday.

Due to the volume of invoices and reports we
receive, it may not be possible to process
material arriving on Monday in time for the
Tuesday payment round.

Drawdowns for offline milestones are paid once
we have received confirmation from the
broadcaster that the offline has been approved —
not when the offline tape has been delivered to
the broadcaster.

A reminder that we can’t make a payment
against an invoice number that has previously
been used by a company. Please ensure that
each invoice submitted for payment has a
unique number.



Sunday Drama

The final project for the first series of four Sunday

Dramas funded in 2007 was recently confirmed as

an adaptation of Witi lhimaera’s novel Nights in the

Gardens of Spain.

The four projects in the series are;

Until Proven Lippy Pictures 1,390,000
Innocent

Piece of My MF Films Ltd $1,374,781
Heart

Life’'s A Riot Riot Productions  $1,392,885
Nights In the Cinco Cine / $1,423,749
Gardens of Conbrio

Spain

tx. 8/2/09 and
9/8/09

tx. 5/4/09

tx. 16/8/09

in production

The second series of Sunday Dramas (2008) has so far had one title

confirmed - Spies and Lies, which is currently in production and is being

produced by South Pacific Pictures. There are two further projects to be

confirmed for this series.

Artsville

The nine projects for the current series of Artsville

(2009) were recently confirmed and are:

Bill Sevesi’'s Dream
Sound and Fury
The Black Friars

Pounamu — The Stone
in Our Bones

Exposing Brake's
Origins

Crime Queen: Ngaio
Marsh

The People Versus Sir
Miles

A Gallery Without Walls

The Waterfall

3" Party Productions
Messenger Films
Sticky Pictures

Frank Film

Production Shed

Seannachie Productions

Messenger Films

Top Shelf Productions

Watershed Films

$125,000
$125,000
$125,000

$125,000

$125,000

$125,000

$125,000

$125,000

$125,000



Funding Applications

We natice that, increasingly, applications to our Board meetings are being
bound with wire. As we use the originals to make up the contracts for each
party involved, we have great difficulty in extracting the wire spiral binding
from the paperwork without ripping it. It would be very helpful if production
companies could use either plastic spiral binders or a staple in the top left
hand corner. This will also assist in our post-meeting recycling process!

International Attention

Those of you receiving the invaluable C21 international industry news
service will have seen a good description of the NZ On Air system recently -
‘A breath of fresh air’, 13 August. It a pleasant reminder of how positively
New Zealand’s funding model is seen internationally.

There are also some good updates from other territories including Australia,
Canada and Asia as part of this Funding Futures series.



¥ Music
Album Funding Changes

We have made some changes
to the way we are doing Phase
Four Album funding in the
2009-2010 year.

For the last two years we have run out of
Phase Four Albums budget half way through
the funding year. The problem is partly the
first-come-first-served way that we have been
running the scheme. Clearly, we can't go on
like this.

In this new funding year (from 1 July), we are
budgeting to do 30 albums at $50,000 apiece,
which is more than the 25 that we budgeted to
do last year. We will now spread those 30
grants across the six meetings and aim to
average only five projects per round. No more
first-come-first-served, which has run us into
problems in each of the last two years. We
won't be slavish about five per round, but will
aim for an average.

Also, in the new funding year, we will use new
prioritising criteria. In each round, we will take
each artist's two highest airplay charting songs
and add the peaks together to give each artist

a kind of score. So... the best score an artist
can get is "2" (which is two #1 NZ Airplay Chart
songs) and the worst is an "80" (which is two
#40 NZ Airplay Chart songs). The five artists
with the lowest scores will be the priorities for
funding.

What this means is that from now on two
current radio hits is not enough. An artist
will still need two radio hits (two RadioScope
NZ Airplay Chart Top 40 songs) to be eligible
to apply but it will be the quality of the radio
hits (meaning, how high they charted) that will
determine which projects we will fund.

Radio Hits R.I.P.

The Radio Hits funding
scheme has been retired.

The scheme was introduced in 1993, before
NZ On Air started funding recording projects. It
was a reward-based funding scheme which
reimbursed record companies for the costs of
recording and releasing a song that achieved
“significant airplay” on commercial radio.

In its day, it was a creative and ingenious
funding scheme. But since 2000, when the
Phase Four schemes for funding recordings
were launched, it has become harder to find
bona fide radio hits that are not already funded
by NZ On Air via one of the Phase Four
mechanisms. The scheme had outlived its
original purpose and it was time to channel the
funds into making more albums.



Topping Twenty

New Zealand music

content on commercial
radio has continued its
strong showing in 2009.

The second quarter of 2009 came in at
21.15%, with the current year-to-date figure of
20.37%. The biggest songs on New Zealand
radio recently have been Midnight Youth’s All
On Our Own and Learning To Fall, Dane
Rumble’s Always Be Here and Don’t Know
What To Do (currently the number one most
played NZ song in the country), J Williams’
Stand With You, Kids Of 88’s My House, The
Earlybirds’ Runaway and Evelyn by Boh
Runga.

Dane Rumble



